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Inflation before and after Keynes

25,000 - This graph shows more stardingly than
could words the inflationary effects of
Keynes' economic thought. It gives the
price index for Southern England over
seven centuries, from 1281 1o 1981
e rom 1261 to | Gold
20,000 (1281 = 100}, In chis period prices rose payments
by 29,309%. Of that increase, 95.9% suspended
took place after 1936, the year in which 1982
Keynes published The General Theory.
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Sources: E.H. Phelps Brown and Sheila V. Hoplins, ‘Seven Centuries of the prices of Consumables

compared with Builders” Wage-Rates”, Economica, November 1956, and Employment Gazetre, HMSO.

ECONOMIC AFFAIRS - APRIL 1985

47



